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1 . THE DAO REPORT UNDER REFERENCE NOTED THE DELIVERY BY 
THE GERMANS OF THE FIRST OF 120 LEOPARD TANKS BOUGHT BY 
THE DANISH ARMY. SINCE THE TANKS WERE PURCHASED UNDER AN 
OFFSET ARRANGEMENT, IT MAY BE USEFUL TO SET OUT OUR 
CURRENT INFORMATION RE THE PROVISIONS OF THE OFFSET. 

2. ACCORDING TO AN OFFICIAL IN THE MIISTRY OF COMMERCE, 

THE VALUE OF THE OFFSET EXCEEDS 100 PERCENT AND AMOUNTS 
TO ABOUT DKR 500 MILLION (APPROX. US $83 MILLION). THE 
PRIME CONTRACTOR IS KRAUSS-MAFFEI BUT ITS OWN 
PRODUCTION ACCOUNTS FOR ONLY 15 PERCENT OF THE LUE OF 
THE TANK. THERE ARE DOZENS OF SUBCONTRACTORS IN GERMANY 
ALL OF WHICH ARE PARTICIPATING IN THE OFFSET ARRANGEMENT 
WITH THE DANES. 

3. THERE IS NO CO-PRODUCTION UNDER THE AGREEMENT NOR 
MUST THE OFFSETS BE FULFILLED BY ANY PARTICULAR 
PRODUCTS OR INDUSTRIES. IN PRACTICE, THE GERMAN 
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FIRMS ARE BUYING MATERIALS RELATED TO THE PRODUCTION 
OF THE TANKS FROM THE DANES BUT THERE IS NO 
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PROHIBITION AGAINST THEIR PURCHASING UNRELATED ITEMS. 

4. THE OFFSETS HAVE A TEN- YEAR PERIOD FOR COMPLETION. 

THE AGREEMENT IS GOING WELL AT THE MOMENT AND OFFSET 
PURCHASES, ARE, IN FACT, TWO YEARS AHEAD OF SCHEDULE. 

DEAN 
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